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Row York 5; By Yo

March 1, 1950,

Eej mrim Philips Gompanies

Homorable J+ Tenney Mason, “hairman
Industrisl Employmsnt Eevisw Board
Roam 2.8-832, National Defense Building

Benr 8ir,

With furtber reference to your letter of February 17, the Amerioan Philips
Geapanies ask that the following be made & part of the records

1+ The Hartford Fationsl Bauk and Trust Company as Trustes wnder the N.V.

. Pallips Trustsy Messrs. Louls Van Zelm, Kllwood Colshan and Franols Te
Christy, all of New York, se Advisory Comuitise under the sald Trust; and
?{ﬁyyﬁmﬁmﬁu. ings, Horth American Philips Company, Inc., Amperex -
basker Carriers, Ino., and LoPs Gramer, Inc., hereinafter generally referred
%o a5 "The Americen Philips Companies”, enter a formal demial of the charge.

Philips laboratories, Inc., Philips Expogrt Corporation, Knickers

mde by the Navy as set forth in the letter of the Board dated February 17, 1950.

2. 7The American Philips Gmmg are prepared te refute the e%mrgéa stated,
Wit wish an exception noted to the ruling of Bosrd declining to give specie

flostlons or to smake the charge more definite and cortaln,
The Amerioan ,?E:ilipa Gmaﬁiaa taln the pmit.ioa that;

‘There are nc present relatlons betwsen Auerican Philips and N. Ve
Philips which subject American Philips in any respect to the oon~
trol er influenoce of foreign interests whlch may Jecpardize the
segurity interests of the United States; but that they are entitled
6 be told, at least gensrally, (1) what agpects of the relations
betwesn Amorican Fhdlips Compsnies and ¥, V. Phklips, and (2) wag
présent relations betwoen American FPhilips and e V. Philips, and
(84 what olrcumsiances, may "jeopardigze the spourity of the United
$tates”, Amerloan FPhilips Companies take this position beonuse,
wille they can meet any reasonably defined issuwe, it is impossible
to prove a universal negative, and beeause the wording of the charge
sppirently relates to unspecified future possibilities arising out
of the relatioms of a foreign corporstion whish Ameriocan Philips do
not conbrol and which does not cantrol Arericsn Fhilips.
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70 Pine Street
Y¥ew York £, ¥, Y.

“lom

American Philips, of course, is and has always been prepared to enter dis-
sussiong or to take mesaures suggested by the security authoritlies of the
Tnited States; and indeed, the charge suggestssueh discussions guite as
mush as preseniation of evidence. o

The charge us pade appesrs to boll down in ome appect to the situation of

¥e Ve Philips. Ve do not represent and camnot represent this company, but

ws have communicated the ruling of the Board to ¥« Ve Fhilips, with the
sugpestion that they be represented in this procssding by independent counsel
or by the Fetherlands Enbesgsy, or in such other manner as they may deem propers
The meourity of N. V. Phillps as & supplier of the United Stmtes Government
is, of course, not concermed here, Ibs seouriiy as a supplier within the
Atlantic Pact im, of course, immensely importent o it and epparently alse

%o the ¥etherlands Govermmend.

The Amerdocen Fhillps Compeanies will, of course, present evidemoce ay to their
own gaourity and as to the absence of control by N. Ve Philips. N, V. Philips
is entitled o present evidance demonstrating that relations with it do not
"ecpardize the seourity Ainterssts of the United States®,

Yory "'h:u'iy yours,

As As Berle, Jdr,
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’ HUNITIONS BOARD ‘
Weshington 25, D.C.

MEIERB

¥re« Adolf A, Berls
70 Piom  Stroet
Hew York, ¥. Y.

Daar Mr, Borle; .

We lave recelved your letter of 20 February 1960, in which you indicste
that you will lst us know within & few days whether the suggested date
of 22 March 1550 is satisfactory for the hearing and alse in whioh you
requont detailed specifications in support of the previcusly communicated
f‘f%#ia!mr ithholding Navy Classified Matter from the Americen Philips
Compantes,” o

With respect %o the latter request, it is the position of the Industiial
Bmployment Review Doard —= based on its precedures governing appeals,
axd ite ariteria governing actions (copies of all of which dogwments I
belleve are in your posseseion) =- that the Navy Departuent need indie
sate no more than ite gemeral basis for refusing to a sontractor access
Yo clagsified military information necessary for the begotiation, award,
or porformanice of & contracts Thie is what tho Navy Departuent has dons,
by statdng that its desigion o withhold olassified matier from the
- American Philips Companies wes based on the relationships of those com=
ﬁi&ﬁ with foreipn ipterests wnder cirounstances whioh may jeopardize
he seourity interests of the United Stetes. I refer you, in partioular,
%o paragraph C2 of the aforementloned "Criteris Governing Actions by the
Industikal Exployment Hewiew Board." 4 copy of the eriteris, as amended,
iz inclosed for your information. , ‘

23 FEB 1950

Ba; Amerliesn Fhilips Companies

Furthermore, it 1s the position of the Navy Departuent, and comcurred in
by this Beard, that sgourity conditions do nob permit detailed spocifissations
~in support of the Navy's basis for withholding olearance, :

it iz believed thet this whole quewmtion of the nature of the relationships
between Amorican Philips Companies and ¥, V. Philips, its mffiliates, sup-
pliers, or customers, as well am the more fundsmental problem of the effeot
whioh such relationships have op the safsugarding of military eecurity, can
bo examined ~- to the fullest extent compatible with military seourity we
during the proposed hearing before the Board onm 22 Marsh 1950, At that time
you will ba given full opportunity te pregent your case ws to why, in your
apinion, the Americen Philips Companies are not so sonbrolled by or under
the influsnce of foreign inberests as Juatify, in the interests of sgourity,
the wiihholding of olassified matter from Amorican Philips in comnection
with the negetistion and award of Bavry contraots,.

8incerely yours,

J» TENESY MASCN

Chairman

Industrial Zmployment Heview Board
Inclosure - 1
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